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Main drivers for the financial markets today…

The most relevant economic data…
Event/Period Unit Banorte Survey Previous A glimpse to the main financial assets

United States

Fed's Kashkari Speaks at Bank of Japan Event Equity indices

Durable goods orders* - Apr (P) S&P 500 Futures

   Ex transportation* - Apr (P) Euro Stoxx 50

S&P/CoreLogic housing prices - Mar Nikkei 225

Consumer confidence* - May Shanghai Composite

Fed's Williams Speaks in Moderated Discussion in Tokyo Currencies

USD/MXN

Consumer confidence - May (F) EUR/USD

Economic confidence* - May DXY

Commodities

Consumer prices - May WTI

Consumer prices - May Brent

Gold

International reserves - May 23 Copper

Government weekly auction: 1-, 3-, 6-, and 12-month Cetes, 30-year Mbono (Jul'53), Sovereign bonds

10-year Udibono (Aug'34)  and 2-, 5- and 10-year Bondes F 10-year Treasury

Source: Bloomberg
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• Stock markets positive, government bond yields down, and USD stronger
as Japan signaled changes to its debt sale plans, fueling speculation that
demand for US bonds could rise

• Also in Japan, BoJ Governor, Kazuo Ueda, indicated his intention to
continue raising the target interest rate if the economy improves as
expected

• The European Union is seeking to accelerate trade negotiations with the
US after President Trump’s 50% tariffs were postponed until July 9th. Initial
efforts will focus on critical sectors such as steel, aluminum, autos,
pharmaceuticals, semiconductors, and civil aircraft

• On the economic agenda we highlight US durable goods orders in April, as
well as May’s consumer confidence in the same country. Meanwhile, in
the Eurozone, consumer sentiment was unchanged at -15.2 points. Lastly,
inflation in France moderated to 0.6% y/y, suggesting there is room for
further cuts from the ECB

• On the monetary policy front, Kashkari (Minneapolis Fed) doubled down
on his case for continued caution on further rate moves. Williams (New
York) will speak later in Japan @analisis_fundam

www.banorte.com/analisiseconomico
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally 
adjusted annualized rate.
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• Today, the auction of the tap issue of Fimubac, FIMUBCB 24, will take place

for a target amount of MXN 300 million and with 4-year term. The bond has

ratings of 'AAA(mex)' by Fitch Ratings and 'HR AAA' by HR Ratings

• S&P Global Ratings assigned the 'mxAA+' ratings to Naturgy México's

proposed issues, NM 25 / 25-2. According to the agency, the ratings reflect

its projections that the company will continue to show stable operating

margins and solid cash flows, supported by its customer base and tariff

adjustments

• Positive balance in sovereign bonds. The Treasuries' curve shows a

flattening bias amid greater gains in the long-end. The 20- and 30-year

yields drop by 5bps and 6bps, respectively, breaching the 5.00% mark.

Meanwhile, 10-year rates in Europe decrease by an average of 2bps.

Yesterday, the Mbonos' curve in Mexico saw little change and a steepening

bias. The 10-year reference closed at 9.44% (+2bps)

• USD advances against all developed currencies, with JPY (-0.9%) being the

weakest. In emerging markets, the bias is negative, but LatAm shows

defensive performance. The MXN trades virtually unchanged at 19.25 per

dollar. The next key short-term resistance is located at 19.20 per dollar

• Crude-oil futures fall as investors focus on EU trade negotiations and the

OPEC+ meeting this weekend. Losses in most precious and industrial metals

• Positive investor sentiment prevails, leading to widespread advances in the

stock markets, driven by a perception that risks are diminishing. US futures

anticipate an upward opening and the Nasdaq rises 1.5% above its

theoretical value, resuming trading after yesterday's holiday

• Europe trades with widespread gains and the Eurostoxx rises 0.4%, driven

by the technology sector. Asia closed with a positive bias, highlighting the

Nikkei's 0.5% increase. However, BYD fell more than 10% in two days after

announcing price cuts, suggesting high competition in the Chinese market

• In corporate news, Autozone posted better-than-expected sales, but had a

decline in gross margins. Elsewhere, Trump Media & Technology (+7.6%) is

up after reporting that it plans to raise resources to buy cryptocurrencies

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally

This document is provided for the reader’s
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